RELEVANT FACTS ABOUT THE .E wsrimuro
REPORT "FROM NAP TO SNAP" i

ECONOMICA
GENERAL DATA ABOUT GENERAL INFORMATION ABOUT

NAP TO SNAP NAP TO SNAP

266,000 @ The Supplemental Nutrition Assistance Program (SNAP) is a federally
people could participate in the labor force if funded benefit available to low-income individuals and households

. in the 5o States, the District of Columbia, Guam, and the U.S.
we were under the SNAP work requirements O Virgin Islands,
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e Puerto Rico, the Commonwealth of the Northern Mariana Islands

are allocated annually to Puerto Rico under and American Samoa receive a block grant to operate a Nutritional
the NAP program Assistance Program, known by its acronym NAP.
1'556'788 € Puerto Rico began participating in the Food Stamp Program in 1974,
people, 47.3% of the population in and in 1982 began receiving an annual block grant of $825 million
Puerto Rico participate in NAP under the Nutritional Assistance Program (NAP), which served 1.69
million residents.
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of participants are between 18 and @ SNAP eligibility is based on poverty levels and all eligible persons
59 years old who apply may receive the benefits. In contrast, the NAP must

conform to the limits of the fixed amount of block grant funds.

89% |

© The NAPis a block grant that does not have the capacity to expand
of those under 60 yea.rs Of f:\ge do not or contract according to the economic situation of individuals or
have a documented disability households at the time.

COMPARISON NAP VS SNAP
Q p \ The average number of SNAP participants in Puerto Rico would be 1,449,360, which represents
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118,458 people (8.2%) more than those currently in the NAP.

SNAP has higher eligibility income limits and benefit maximums compared to NAP up to a family
of four.

SNAP, without congressional approval, can provide benefits to participants based on the cost
of food.

Under SNAP, without Congressional approval, if you suffer a natural disaster, it allows you to
apply for more funding from USDA for newly affected households.

SNAP, without Congressional approval, helps families get through temporary periods of
@ unemployment or family crisis by expanding enrollment when the economy weakens, or an unexpected
situation occurs and reducing enrollment when the economy recovers and poverty decreases.

- WORK REQUIREMENTS

@ SNAP has a work requirement for participants ages 18-54, able-bodied and without dependents, of
8o hours per month or participate in a qualified job training program to qualify for food assistance.

The Island has federal disaster recovery funds allocated totaling approximately $84 billion, of
which $24 billion has been disbursed. There is an estimated shortage of 40,000 workers needed
for approximately 2,000 housing, infrastructure and energy construction projects that will last
several years.

Data are for fiscal year 2022.
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POVERTY TRAP

30 cents per $1

is the amount that benefits are reduced as income increases under SNAP. This gradual
elimination of benefits reduces the poverty trap.

22% tO0 29%

was the increase of NAP participants aged 25 to 59, without a documented
disability, employed. This occurred between 2018 and 2019, when NAP supplemental
funding was in effect in Puerto Rico.

40 years
of age is what NAP has, a block grant that was not designed to be a temporary
social assistance program, unlike SNAP.

@ The NAP may be promoting that people find the cost of working too high, as they will lose the benefits if they exceed the net income level;
this is known as the poverty trap, which makes it difficult to escape food insecurity.

e poverty trap that perpetuates dependency across generations of families is also known as the unemployment trap. Wit the
The p y trap that perp dependency g i f families is also k h ploy p. With SNAP th
unemployment trap that may be causing the NAP is solved by raising the income Limits and maximum benefits.

€ The NAP works as a poverty trap, discouraging people from working because of the risk of losing benefits if they exceed the defined
income level.

@ Under NAP, there is neither need nor incentive for people to work, as the unemployed receive more benefits than the employed.

LABOR PARTICIPATION RATE
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Puerto Rico has had an average represent
labor participation rate, o SNAP represents an
from 1990 to 2021, of 44.52% z 2 .9 /o opportunity for
with an all-time high 1/4 of a million people
of 49.80% in February 2007 of the number of individuals in Puerto Rico to enter

and an all-time low of 38.50% who were part of the civilian the workforce and work
in October 2017 worker group in June 2023 toward economic freedom

CONCLUSION

With its work requirement, SNAP is undoubtedly a more effective tool to empower food assistance recipients on the
Island to break free from the unemployment trap and enter the workforce. This transformative change will accelerate
Puerto Rico's recovery efforts and put more than 250,000 U.S. citizens firmly on the path to economic freedom and
sustained flourishing.

Data are for fiscal year 2022.



